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Lepard-Chew,  Gail,  59,  passed  away  on  November  21 , 
1999.  A long-time  resident  of  Playa  Del  Rey  and 
employee  of  Computer  Sciences  Corporation,  her 
gracious  and  loving  manner  touched  the  lives  of  all  she 
met.  Gail  is  survived  by  her  husband  of  22  years,  Richard 
Chew,  brother,  Jon  Lepard,  daughter  and  son-in-law,  Lisa 
and  Phil  Janke,  son  and  daughter-in-law,  Michael  and 
Heidi  Chew,  and  grandchildren,  Amber  and  Spencer. 
Services  will  be  held  on  Saturday,  December  4,  1999  at 
1 1 :00  a.m.  at  White  & Day  Mortuary,  3215  Sepulveda 
Blvd.,  Manhattan  Beach.  In  lieu  of  flowers,  the  family 
requests  that  donations  be  made  to  organizations  that 
support  cancer  research  and  treatment. 


Planned  Outlays  for  Computers,  Related  Gear 
Are  Slashedby  Big  Firms  as  Recession  Move 


By  Charles  J.  Elia 

The  recession  has  begun  to  cut  into 
planned  outlays  of  large  corporations  for 
computers  and  other  data-processing 
equipment  and  services. 

Data-processing  budgets  for  this  year 
will  be  up  only  about  8%,  well  below  the 
average  annual  growth  of  15%  in  past 
years,  according  to  a major  survey  by 
Input,  a research  and  consulting  firm  in 
Palo  Alto,  Calif.  Input  is  headed  by  Peter 
Cunningham,  formerly  with  Quantum  Sci- 
ences Corp.,  a technology-oriented  consult- 
ing concern. 

The  survey  covered  industry  and  gov- 
ernment sectors  that  last  year  accounted 
for  60%  of  electronic  data-processing  ex- 
penditures and  included  119  of  the  nation’s 
largest  corporations  and  organizations. 

The  findings  tend  to  confirm  that,  as  it 
has  grown,  the  computer  industry  has  be-, 
come  increasingly 
sensitive  to  business 
cycles,  particularly 
changes  in  capital- 
spending plans. 

“Despite  the  fact 
that  85%  cf  the  peo- 
ple we  interviewed 
were  looking  for  a business  upturn  in  the 
second  or  third  quarter  of  this  year,  more 
than  a third  of  them  expect  to  reduce  their 
data-processing  expenditure  or  keep 
growth  under  4%  this  year,’’  says  Mr.  Cun- 
i ningham. 

Here  are  a few  other  gleanings  from  the 
156-page  report  on  tire  survey,  made  by 
Input  during  the  first  three  months  of  this 
year: 

— Spending  on  computer  equipment  i3 
budgeted  for  growth  of  only  about  6.9% 
this  year;  computer  services  will  rise 
about  10%.  • 

— Outlays  for  computer  terminals  are 
holding  up  relatively  well,  with  spending 
projected  to  rise  14.8%,  while  the  spending 
increase  for  large,  mainframe  equipment 
is  expected  to  be  a sluggish  5.5%. 

—The  outlook  for  an  increase  in  outlays 
in  1976  is  still  far  from  clear.  Only  one  of 
every  four  firms  surveyed  was  willing  to 
estimate  1976  plans  and  those  estimates 
were  rough,  says  Mr.  Cunningham.  That 
smaller  sample  indicates  growth  next  year 
of  11%  in  spending  plans. 

“Insuranc  . companies,  banks,  and,  to 
some  extent,  ml  companies  and  other  ener- 
gy-related industries  appear  to  have  been 
least  affected  by  the  recession  as  far  as 
their  computer  budgets  are  concerned,’’ 
says  Mr.  Cunningham.  “The  industries 
where  budgets  seem  to  be  most  affected 
are  retailing,  utilities  and  transportation.” 

Efforts  to  keep  data-processing  budgets 
lean  have  become  pervasive,  he  says,  and 
most  companies  have  acted  to  expand 
their  computer  “capacity”  without  adding 


computer  operations  and  divert  more  com- 
puter capacity  to  production  uses.  “Per- 
haps 20%  to  30%  of  computer  capacity  is 
normally  used  for  development  of  new 
projects,’’  says  Mr.  Cunningham.  “New 
projects  are  being  pushed  back  18  months 
or  more.”  He  adds  that  the  development 
cuts  will  slow  equipment  growth  for  sev- 
eral years. 

The  recession  is  speeding  the  trend  to- 
ward consolidation  of  data  centers,  say3 
Mr.  Cunningham,  as  well  as  a trend  for 
computer  users  to  turn  to  independent  sup- 
pliers of  peripheral,  terminal  and  commu- 
nication equipment.  It’s,  also  keeping  stiff 
restrictions  on  hiring  of  data-processing 
employes  in  most  companies  and  prompt- 
ing personnel  cutbacks  at  others. 

The  tougher  business  climate  is  also 
sparking  more  interest  in  older  computer 
lines.  “Many  users  are  acquiring  IBM  360s 
instead  of  370s,”  says  Mr.  Cunningham, 
“primarily  because  of  price  and  perfor- 
mance considerations.  They  seem  to  be 
saying  they  don’t  need  the  newest  com- 
puter with  all  the  ‘bells  and  whistles’,  es- 
pecially for  backup  or  secondary  uses,  and 
they’re  turning  to  equipment  that  gives 
them  what  they  need  for  the  least  number 
of  dollars.” 

* * * 

Because  of  their  financing  require- 
ments, transportation  leasing  companies 
are  considered  interest-sensitive  and  they 
did,  indeed,  prove  responsive  to  the  inter- 
est-rate decline  that  began  last  year. 

Currently,  however,  they’re  being  buf- 
feted by  the  recession,  and  the  first  quar- 
ter, apparently,  was  one  of  their  most  diffi- 
cult quarters  in  years.  Trans  Union,  for  ex- 
ample, reported  this  week  that  first  quar- 
ter net  fell  to  36  cents  a share  from  78 
cents  a share  a year-earlier  and  forecast 
another  poor  comparison  in  the  second 
quarter. 

Analyst  Charles  P.  Mayer,  of  Blyth 
Eastman  Dillon,  has  reduced  his  earnings 
estimates  for  six  leading  companies. 

Mr.  Mayer’s  estimates  of  1975  primary 
earnings  : Flexi-Van  $2  a share  against  an 
earlier  estimate  of  S2.75  and  1974  net  of 
$2.10  a share;  Interway,  $1.50  a share 
against  an  earlier  estimate  of  $3.85  and 
1974  net  of  53.41  a share;  Trans  Union, 
$3.25  a share  against  an  earlier  estimate  of 
$3.75  and  1974  net  of  53.30  a share;  Lease- 
way $2.70  a share  against  an  earlier  esti- 
mate of  $2.90  and  1974  net  of  S2.50  a share; 
General  American  Transjwrtation,  $4.60  a 
share  against  an  earlier  estimate  of  $4.70 
and  1974  net  of  $4.54  a hare;  and  Ryder, 
50  cents  a share  agair  an  earlier  esti- 
mate of  $1.10  and  1974  .et  of  63  cents  a 
share. 

“We’d  continue  tos  avoid  Ryder,”  says 
Mr.  Mayer.  “Despite  a trying  year,  we  re- 
main cautiously  bullish  on  the  group, 
longer  term.  We  particularly  favor  Flexi- 
Van,  while  Trans  Union  and  Lea;  way 


great  amounts  of  new  equipment.  . 

One  important  path  users  have  taken  is  have  appreciation  potential  from  - -se 
to  trim  the  development  sector  of  their  levels.” 
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The  Ritz-Cariton® 


Q&fNtFVft  6P(bsing  dinner 

Secern  6er  1,  2010 

BOGS 

Choice  of  Soup 

Classic  Lobster  Bisque  or  CWTld  Mushroom  Soup  with  Duck  Confit  Purse 

Batar  Quinccrbella  Chardonnay  Tuscany 
Merry  Edwards  Russian  River  Sauvignon  Blanc  Vintage  2006 

BOCA 

Choice  of  Salad 

Classic  Caesar  Salad,  Shaved  Parmesan  Cheese,  Brioche  Croutons 
Vine-Ripened  Tomato  & Mozzarella  Napoleon,  Focaccia  Chip,  Basil  Fusion 

SOG3 

Pink  Champagne  Sorbet 

£003 

Choice  of  Entree 

Citrus  Marinated  & Roasted  Free  Range  Chicken  Breast,  Tarragon  Jus 
Roasted  Filet  Mignon,  Merlot  Sauce 
Olive  Oil  Poached  Chilean  Scabass,  Cherry  Tomato  & Basil  Fondue 
Veal  Tenderloin 

Served  with  Vegetable  Terrine,  Truffle 
Risotto  and  Asparagus 

Barolo  Cannubi  2001  Scavino  Piedmont 
HeitzMartha's  Vineyard  1999 
NuitSt.  George  M eo-Camuzet  2003 

BOGS 

Choice  of  Dessert 

Duo  of  Carrot  Cake  and  Vanilla  Creme  Brule 
Warm  Chocolate  Cake,  Vanilla  Ice  Cream,  Berry  Compote 


Saute mes  Clos  Daddy  Vintage  2006 
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